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Hartz Mountain Industries plans to turn the former Newsday headquarters in Melville into warehouse space. Long Island unions object to its choice of nonlocal labor.

Tax breaks for warehouse project

Developer of former
Newsday site nets
$16.8M in aid over
union objections

BY JAMES T. MADORE

james.madore@newsday.com

The developer proposing to
build 1 million square feet of
warehouses on the site of the for-
mer Newsday headquarters has
been awarded tax breaks despite
objections from unions and two
Suffolk County lawmakers.

Hartz Mountain Industries
Inc. won $16.8 million in tax in-
centives for two warehouses at
235 Pinelawn Rd. in Melville.
The largest savings will be on
property taxes over 20 years:
$9.4 million, or 22% percent,
though even with the reduc-
tion, the company will be pay-
ing more taxes than are being
paid now, officials said.

The board of the Suffolk
County Industrial Development
Agency voted 4-2 to give final ap-
proval for the tax aid last month.
On Nov. 4, Hartz’s plan for the
property was approved by Hunt-
ington Town, a town spokes-
woman said Monday.

The $190.5 million project has
been the subject of demonstra-
tions by Local 66 of the Laborers’
union and others because New
Jersey-based Hartz is using a de-
molition contractor from upstate
Orange County. A Hartz execu-
tive said last month the contrac-
tor outbid two Long Island com-
petitors, reducing the cost of tear-
ing down the 413,500-square-
foot Newsday Media Group of-
fice by “well over $1 million.”

The Newsday site was sold
by the newspaper’s former
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m Description: Construct two
warehouses totaling nearly

1 million square feet

m Address: 235 Pinelawn Rd. in
Melville, former home to Newsday
® Cost: $190.5 million

m Developer: Hartz Mountain
Industries Inc. of Secaucus, New
Jersey

® Permanent jobs: Up to 800
at two to three businesses that
will rent the warehouses

= Construction jobs: 857

® Value of tax breaks: $16.8
million over 20 years
SOURCES: Hartz Mountain
Industries Inc., Suffolk County
Industrial Development Agency

owner, Tribune Media Co., in
fall 2018. Newsday moved
about one mile north, to 6-8
Corporate Center Dr., last year.

The IDA requires developers
receiving tax breaks to follow
the agency’s Long Island First
Policy, which states wherever
possible local businesses and
workers should be hired.

“Hartz Mountain has made it
obvious that they will take
money out of our community
by hiring an out-of-town con-
tractor,” said Ryan Stanton, po-
litical director of the Long Is-
land Federation of Labor, an
umbrella group of unions that
represent about 250,000 work-
ers. “Please delay any further
action on the Hartz Mountain
application” for tax breaks, he
said during a public hearing.

Hartz vice president James
Rhatican said all the contractors
hired so far have been from the
Island, apart from the demoli-
tion contractor. The security
company, landscaper, attorneys
and other professional service
firms are from here. Also, the de-
molition contractor has hired
some local workers, he said.

“We fully intend to comply
with the Long Island First Pol-
icy,” Rhatican said. “There is
simply no point in us bringing
in subcontractors and workers

from outside the region. It
would be too expensive.”

Nearly 860 construction
workers will be employed clear-
ing the property and putting up
the two warehouses, which will
be rented by two to three com-
panies. The companies will
have a combined workforce of
up to 800 people, who earn
$40,000 per year, on average, ac-
cording to Hartz.

Local 66 member Anthony
Speziale has been protesting out-
side the property fence because
he wants a shot at a job. “What’s
the point of the IDA if the jobs
we’re creating aren’t local,”
Speziale said at the hearing. “Un-
less Hartz Mountain is commit-
ted to hiring local people, the
IDA shouldn’t approve this.”

The IDA arranged a meeting
between Hartz, the union um-
brella group Nassau-Suffolk
Building and Construction
Trades Council, the labor feder-
ation and others to improve
communications and ensure a
level playing field for contrac-
tors seeking work, according to
IDA chair Natalie Wright, the
county’s economic develop-
ment commissioner.

IDA vice chairman Kevin
Harvey, a retired leader of
Local 25 of the International
Brotherhood of Electrical Work-

ers, said, “There was no dia-
logue before the meeting. . . .
Hopefully, they can come to an
agreement that keeps every-
body happy.”

IDA secretary Anthony Gior-
dano, who tried to postpone the
vote on the tax breaks, was un-
convinced. He said more time is
needed to see if Hartz hires local
construction companies.

Giordano and IDA member
and Local 66 official Joshua
Slaughter voted against the tax
deal. Wright, Harvey, IDA trea-
surer Sondra Cochran and
member Gregory T. Casamento
voted in favor. Split board votes
are unusual among Long Is-
land’s eight IDAs.

Earlier, two county legisla-
tors, Robert Trotta (R-Fort Sa-
longa) and Anthony A. Piccir-
illo (R-Holtsville), said Suffolk
couldn’t afford to give tax
breaks to the wealthy developer
because of a ballooning budget
deficit caused by the coron-
avirus-induced recession.

Two groups representing de-
velopers, the Association for a
Better Long Island and Long
Island Builders Institute, said
the Hartz warehouses will be
“in great demand” by retailers
who need to shorten the time
it takes to deliver online or-
ders to customers.
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