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Settlements loom for $179.5M in challenges
— but might not mean lower bills for ratepayersA2-3

Suspect in Nashville shooting had been arrested
near White House last year
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The property taxes of four
plants, including this one in
Northport, are in question.
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The first potential settlement
of the $179.5 million in tax chal-
lenges to National Grid power
plants is in sight, but history
suggests ratepayers shouldn’t
expect an immediate windfall
on their monthly bills.

The first trial date for one of
the challenges, involving Hunt-
ington Town, is set for June 11 —
a milestone that has heightened
expectations for settlements.

LIPA is challenging property
taxes for four National Grid-
owned power plants, in North-
port, Island Park, Port Jefferson
and Glenwood Landing. LIPA’s
1.1 million ratepayers cover the
payments in lieu of taxes on the
plants, which operate under
long-term contracts with LIPA.
The authority anticipates that
use of the plants, which ac-
count for 45 percent of LIPA’s
total tax bill, will decline by 50
percent to 75 percent over the
next eight years.

Earlier this month, Brook-
haven Supervisor Edward Ro-
maine announced the town
had reached an agreement in
principle with LIPA for a set-
tlement of the Port Jefferson
plant taxes.

Romaine has pushed for a stip-
ulation that any lower tax pay-

ments the town agrees to must
have some corresponding re-
duction in LIPA ratepayer bills.

But whether customers see
those impacts immediately re-
mains open to question.

LIPA bills are made up of
many parts, and savings in the
past typically have been used
to moderate rate increases.
LIPA next year is expected to
begin proceedings for a rate in-
crease in 2020, after boosting
rates in each of the last three
years. Such a rate increase
could offset the impact of any
property tax savings.

Refinancing old debt
LIPA, since 2014, has re-

ported that it has saved ratepay-
ers some $492 million by refi-
nancing old debt with new se-
curities that sharply lowered
borrowing costs. The savings
helped keep higher rate in-
creases at bay, LIPA said.

Advocates for lowering the
power plant taxes see the
Huntington trial date and po-
tential Brookhaven settlement
as breakthroughs that portend
rate relief.

“Once a deal is reached, LIPA
must put those savings back
into the 1.1 million ratepayers’
pockets and not reallocate it to
address other budget issues,”
said Kyle Strober, executive di-

rector of the Association for a
Better Long Island, a develop-
ers group that has lobbied for
the challenges for a decade.
ABLI once envisioned a 14 per-
cent rate reduction from the
tax challenges.

“A real rate reduction is nec-
essary to compensate us for ev-
erything we’ve been through,”
said Mitch Pally, chief execu-
tive of the Long Island Builders
Institute, which has also advo-
cated for the LIPA challenges.

LIPA, in a statement, said it
“agrees that customers host-
ing power plants deserve their
fair share of tax support. Our
other 1.1 million customers,
however, also deserve to pay
no more than their fair share
for school tax relief in commu-
nities other than their own.”

If Brookhaven’s potential
settlement is a guide, it is
likely to take years for the cu-
mulative impact of lower tax
payments to amount to appre-
ciable reductions on bills.

Brookhaven’s tentative settle-
ment could result in phased-in
reduction of the $32.4 million
LIPA now pays annually in
taxes for the Port Jefferson
plant. The expected 50 percent
cut in that amount could mean
tax reductions of about $2 mil-
lion a year over eight years, be-
ginning in 2019.

With an annual budget of
$3.5 billion, every $35 million
in LIPA costs represents about
1 percent of customer bills.
Theoretically, that means LIPA

can reduce bills 1 percent for
every $35 million in savings it
achieves. Average residential
bills hover around $150 a
month, so a 1 percent reduc-
tion would amount to $1.50.

Delayed impact projected
If all the power plants were

to reach similar 50 percent re-
ductions in taxes from their re-
spective municipalities, the im-
pact of nearly $90 million in
savings would take eight years
to be felt, a Newsday analysis
shows.

LIPA taxes for the four plants
total $179.5 million: $80.8 mil-
lion for Northport; $42.6 mil-
lion at Island Park; $32.6 mil-
lion at Port Jefferson; and $23.5
million at Glenwood Landing.

In today’s dollars, a 50 per-
cent reduction of $89.4 million
could result in a nearly 3 per-
cent cumulative reduction in
ratepayers’ bills, or around
$4.50 a month.

Romaine said any settle-
ment is not expected to in-
clude past amounts that LIPA
could collect if the case went
to trial, an amount LIPA has
previously estimated to be
around $200 million.

LIPA says settlements will
bring predictable reductions
in taxes the utility has long
viewed as excessive, and stave
off cumulative increases.

John Gross, an attorney at
the firm Ingerman Smith who
represents several school dis-
tricts fighting the challenges,

suggested ratepayers shouldn’t
bank on a windfall — even if
court verdicts or settlements
are in the utility’s favor.

Gross also cautioned that
ratepayers should plan for “a
lot of diversion of this money
into capital projects, if you
look at the history of what
they’ve been doing.”

Pally said his group is hop-
ing for a significant reduction
in rates.

“We’re still hoping for a 10

LIPA is challenging property
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percent reduction when all of
this is done,” he said. And
while he expects the amount
to be phased in over time, he
stressed that he’s expecting a
tangible reduction from
LIPA, not a moderating effect
on other rising costs, as LIPA
has used past savings.

“We paid the taxes ille-
gally,” Pally said. “We’re just
asking for the money back.”

LIPA trustee Matthew Cor-
daro, speaking for himself,

said he expects the settle-
ment amounts may not be
enough to have a material im-
pact on rates. “I would love
to see that,” he said of a re-
duction, but “many times
these don’t result in a net de-
crease for the ratepayer.”

Still, he said, “You would
hope for some sort of visible
sign that it benefits ratepay-
ers through lower rates, but
the amount may not be a
large number.”

@RealDonaldTrump
“WearealongwayfromconclusiononNorth
Korea,maybethingswillworkout,andmaybe

theywon’t-onlytimewilltell....ButtheworkI
amdoingnowshouldhavebeendonealongtimeago!”

taxes on the Port Jefferson power plant, above, and three others.
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President Donald Trump
raised the possibility Sunday
that denuclearization talks with
North Korea could fail, setting
lowered expectations for a
breakthrough in upcoming ne-
gotiations in a tweet that said
“maybe they will work out, and
maybe they won’t.”

“We are a long way from con-
clusion on North Korea, maybe
things will work out, and maybe
they won’t — only time will tell
. . . But the work I am doing
now should have been done a
long time ago!” Trump tweeted.

The missive came as the presi-
dent took to Twitter to deride
NBC “Meet the Press” host
Chuck Todd, who questioned
whether Trump had provided
too many concessions to North
Korea ahead of an upcoming sum-
mit between Trump and North
Korean leader Kim Jong Un.

“Sleepy Eyes Chuck Todd of
Fake News NBC just stated that
we have given up so much in our
negotiations with North Korea,
and they have given up nothing,”
Trump tweeted. “Wow, we
haven’t given up anything &
they have agreed to denucle-
arization (so great for World),
site closure, & no more testing!”

Last week North Korea an-
nounced it was temporarily sus-
pending its nuclear missile
tests and shuttering a nuclear
testing facility, ahead of the
pending meeting that is still in
the planning stages.

Todd, on Sunday, in an inter-
view with White House Legisla-
tive Affairs Director Marc Short,
asked whether the United States
had handed Kim a “gift” by allow-
ing him to meet with Trump
without North Korea commit-
ting to denuclearization before
the meeting. He also noted that
Kim has yet to commit to releas-
ing three U.S. citizens detained
in a North Korean prison.

Short responded that the ad-
ministration has “cautious opti-
mism” about the upcoming sum-
mit, and noted that Trump has
said if the talks are not fruitful
the United States “can walk away
from the table.”

“We’re going to keep up maxi-
mum pressure,” Short said.
“We’re not going to stop that
until we denuclearize.”

Some Republican lawmak-
ers also struck a cautious tone
about North Korea’s willing-
ness to dismantle its nuclear
weapons program.

Sen. Bob Corker (R-Tenn.),
who serves as chairman of the
SenateForeign Relations Commit-
tee, appearing on CNN’s “State of
the Union,” called Kim’s recent
overtures “a great public rela-
tions effort,” that administration
officials and Congress viewed
with “skepticism and caution.”

“To think that somebody’s
going to go in and charm him
out of that is not realistic,”
Corker said of Trump striking
a deal with Trump. “Is there
some progress that can be
made? I hope so.”

Sen. Tom Cotton (R-Ark.), ap-
pearing on CBS’ “Face The Na-
tion,” said North Korea halting
its nuclear testing was “better
than continued testing, but it’s
not much better than that.”

“It’s [an] easily reversible de-
cision,” Cotton said. “They
made no announcement about
their medium or short range bal-
listic missiles that threaten hun-
dreds of thousands of Ameri-
cans in Korea and Japan just like
it threatens our allies there.”

Trump, who returned to the
White House Sunday afternoon
after spending a week in South
Florida, responded to all the
Sunday talk show chatter on
North Korea, writing on Twit-
ter: “Funny how all of the Pun-
dits that couldn’t come close to
making a deal on North Korea
are now all over the place

telling me how to make a deal!”
Corker, Cotton and Short, in

their respective Sunday show
appearances made the case
that the pending negotiations
underscored the need for the
Senate to quickly confirm CIA
Director Mike Pompeo as Sec-
retary of State.

Pompeo, who was tapped for
the secretary of state post after
Trump ousted Rex Tillerson from
the role, has faced opposition
from the10Democrats on theSen-
ate Foreign Relations Committee
and Sen. Rand Paul (R-Ky.).

With the committee set to
vote on Pompeo’s nomination
on Monday, the block of oppos-
ing votes could result in his
nomination being forwarded to
the full Senate for a vote with
an “unfavorable” recommenda-
tion. Even without the panel’s
endorsement, Pompeo is ex-
pected to have the necessary
votes from the full Senate.

Corker said Democrats were
acting in a partisan fashion by
not supporting Pompeo, noting
that former President Barack
Obama’s nominees were easily
confirmed by the committee.

“Under ordinary times, he
would be confirmed overwhelm-
ingly,” Corker said of Pompeo.

Cotton said on “Face The Na-
tion” that Democrats’ opposition
to Pompeo’s confirmation is
“driven 100 percent by politics.”

Trump lowers expectation
onN.Koreabreakthrough

President Trump arrives in Maryland. \ Video: newsday.com/world

G
ET

TY
IM

AG
ES

/
PO

O
L

A3

new
sday.com

N
EW

SDAY,
M

O
N

DAY,
A

PRIL23,
2018


