
Nassau IDA wants
a consultant on
affordable housing

The Associated Press

WASHINGTON — Federal
Reserve officials last month
said they expect to keep raising
interest rates and suggested that
by the next year they could be
high enough that they could
start slowing growth, according
to minutes of their discussion re-
leased Thursday.

While noting a strong econ-
omy, Fed officials appeared vigi-
lant about emerging risks, espe-
cially trade tensions, and the
dangers of an economy that
might overheat. The officials
noted heightened concerns
from businesses about Presi-
dent Donald Trump’s get-tough
trade policies and that some ex-
ecutives had already scaled

back future spending plans be-
cause of the uncertainty.

They also said they were
monitoring changes in market-
set interest rates. A narrowing
in the gap between short-term

and long-term rates has been
an accurate predictor of down-
turns in the past.

The minutes covered the dis-
cussions at the Fed’s June 12-13
meeting, after which the central
bank boosted its key rate for a
second time this year, to a new
range of 1.75 percent to 2 per-
cent. Fed officials also upped
their projection for the number
of rate hikes they plan to make
this year from three to four. The
Fed dropped language it had
been using for a number of
years promising to keep rates at
levels that would boost eco-
nomic growth “for some time.”

The minutes said this change
was made because officials be-
lieved it “was no longer appro-
priate in light of the strong state

of the economy and the current
expected path for policy.”

The minutes said that offi-
cials discussed the fact that
under their expected path for
future rate hikes the Fed’s key
policy rate, known as the fed-
eral funds rate, could be at or
even above the neutral level,
the point where the rate is nei-
ther stimulating economic
growth nor holding it back.

In the Fed’s latest projection,
it put this neutral rate at 2.9 per-
cent. But its new projections put
the benchmark rate at 3.1 per-
cent by the end of next year,
which would be above the 2.9
percent neutral level, meaning
growth could slow. The projec-
tions have the funds rate rising
to 3.4 percent by the end of 2020.
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The Nassau County Indus-
trial Development Agency is
looking to grow the county’s
stock of affordable housing.

The IDA, which has the au-
thority to grant businesses tax
assistance in exchange for job
retention or creation, is look-
ing for a consultant to help the
agency work with private de-
velopers that can build and op-
erate affordable multifamily
and transit-oriented housing
developments.

“You can’t attract new busi-
nesses without creating more
affordable housing,” IDA chair-
man Richard Kessel said. The
goal, he said, is to help retain
the county’s population of
younger, millennial-aged work-
ers, which will add to the
area’s tax base. “If you’re creat-
ing more affordable housing, it
makes it easier to attract those
new businesses.”

The consultant would work
with the agency to review its
procedures regarding benefits
for multifamily projects, evalu-
ate tax benefit applications for
affordable housing projects and
look at redevelopment opportu-
nities at county-owned sites.

Kessel said that developing af-

fordable, transit-oriented pro-
jects has been a goal of the new
administration of County Execu-
tive Laura Curran, and the IDA
is part of a “cooperative effort”
that will require input from
local municipal leaders, school
boards and developers.

A consultant could recom-
mend that developers include
some affordable housing in mul-
tifamily projects seeking bene-
fits, and that the county pursue
developments that are mostly if
not all affordably priced.

“There’s been reticence in the
past to be aggressive and initi-

ate these kind of projects,”
Kessel said.

Developer groups ap-
plauded the IDA’s effort.

“The suburban mindset of
past generations is evolving,
and Nassau’s next generation of
property owners are looking for
downtowns with mixed use,”
said Kyle Strober, executive di-
rector of the Association for a
Better Long Island, a real estate
developers’ lobbying group.

Mitch Pally, chief executive
of the Long Island Builders In-
stitute, said the effort by the
IDA is “commendable” and re-

sembles efforts by the towns
of Brookhaven and Islip.

“It’s the type of develop-
ment that millennials now
want, and it’s the type of devel-
opment that millennials now
expect,” he said.

Pally added that while com-
municating with developers
and identifying potential
county-owned sites is impor-
tant, zoning is a consideration
that would need to be taken up
by government agencies.

“The worst thing you can
make a developer go through is
a change of zone here,” he said.

Technology and health care
companies led U.S. stocks
broadly higher Thursday.

Some encouraging economic
data helped put investors in a
buying mood, though trading
volume was relatively subdued.

Wall Street could be in for a
bumpier ride Friday, when U.S.
tariffs on billions of Chinese
goods are set to kick in. Investors
will also be watching for the gov-
ernment’s latest monthly report
on jobs and wages.

“It feels like the market is re-
sponding to the stronger eco-
nomic data and some easing of
the trade tensions overnight
and focusing a bit more on fun-
damentals and a bit less on the
ongoing concerns about trade,”
said Christine Scalley, U.S. eq-
uity strategist at J.P. Morgan Pri-
vate Bank.

The S&P 500 index rose 0.9
percent, to 2,736.61. The Dow
Jones industrial average closed
up 181.92 points at 24,356.74. The
Nasdaq composite added 1.1 per-
cent, to end at 7,586.43. The Rus-
sell 2000 index of smaller-com-
pany stocks climbed 1.1 percent
to 1,679.48. Amid uncertainty
over U.S. trade policy the S&P
500 posted two weekly declines
heading into this week.

On Friday the U.S. is set to im-
pose a 25 percent tariff on $34 bil-
lion worth of Chinese imports.
And China is expected to strike
back with tariffs on a similar
amount of U.S. exports. — AP
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Fed minutes show vigilance on growth, trade

Jerome Powell and fellow officials
are monitoring emerging risks.
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Nassau IDA member Richard Kessel, here at a spring board meeting in Mineola, says the goal in
building affordable housing is to keep younger workers on Long Island and attract new businesses.

H
O

W
A

RD
SC

H
N

A
PP

Seeking housing aide
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